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SUBJECT: PERUVIAN PRESIDENT'S 28TH OF JULY MESSAGE - MODERATE 
COURSE REAFFIRMED 

SUMMARY. SUMMARY. PRESIDENT MORALES BERMUDEZ' INDEPENDENCE DAY SPEECH 
TO 

THE NATION SERVED TO CONFIRM THE RECENT POLITICAL SHIFT TOWARD 
THE CENTER. THE SPEECH RETURNED TO MANY THEMES ENUNCIATED IN 
THE PRESIDENT'S MARCH 31 ADDRESS. MORALES BERMUDEZ PRESENTED 
NO NEW PROGRAMS BUT INDICATED THAT CERTAIN CONTROVERSIAL CONCEPTS 
SUCH AS SOCIAL PROPERTY AND THE INDUSTRIAL COMMUNITY 
WOULD BE REVISED. ANNOUNCEMENT OE PLAN 

TUPAC ARARU HAS BEEN POSTPONED TO A LATER UNSPECIEIED DATE. IN 
SPECIAL EMPHASIS ON THE ECONOMY, THE GOP PRESIDENT PLACED HEAVY 
RESPONSIBILITY FOR CURRENT CRISIS ON HIS PREDECESSOR'S GOVERNMENT. 
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WHICH THE GOVERNMENT GUARANTEES TO REST OF POPULATION. MORRALES 
BERMUDEZ PROMISED CONTINUED FIRM MILGOV POLITICAL CONTROL BUT 
ALLUDED TO FUTURE CIVILIAN PARTICIPATION. THE PRESS WILL BE 
RESTRICTED. 

WHILE REFERRING TO PERU'S CONTIRUBITON TO THE NON-ALIGNED MOVEMENT, 
MORALES BERMUDEZ INDICATED THAT GOP "FOREIGN POLICY WILL 
CONCENTRATE MORE ON RELATIONS WITHIN LATIN AMERICA". END SUMMARY. 

1. PRESIDENT MORALES BERMUDEZ DELIVERED THE TRADITIONAL JULY 28 
INDEPENDENCE DAY SPEECH OVER NATIONWIDE TV AND RADIO. SPEECH 
WAS DISTINGUISEDH FROM THE TYPICAL NATIONAL DAY ADDRESS OE PRES- 
IDENT VELASCO BY ITS LACK OF A SENSATIONALIST TONE OR DRAMATIC 
ANNOUNCEMENT. VELASCO, FOR EXAMPLE, AHD TRUMPETED THE NATIONALIZA- 
TION OF THE PRESS IN 1974 AND THE "TAKE-OVER ' OF MARCONA MINING 
COMAPNY IN 1975. IN TONE AND CONTENT MORALES BERMUDEZ' 

JULY 28 SPEECH WAS A SEQUEL TO THIS MODERATE MARCH 31 ADDRESS. 

THIS SPEECH, FOLLOWING THE DRAMATIC EVENTS OF THE PAST FEW WEEKS, 

CLEARLY INDICATES THAT THE REVOLUTION HAS INDEED ALTERED ITS 

POLITICAL COURSE. IDEOLOGY IS TO BE SACRIFICED TO A PRAGMATISM 

BORNE OUT OF ECONOMIC NECESSITY. MORALES BERMUDEZ AVOIDED THE 

TERM "SOCIALISM ' IN HIS DESCRIPTION OP THIS REVOLTUION 

HE CALLS "CHRISTIAN", "HUMANIST", "AUTONOMOUS", NATIONALIST", AND 

"IN LIBERTY". INSTEAD OF POSTULATING A SOCIAL FUTURE 

(AS HE HAS DONE HERETOFORE) WITH ALL THAT CONNOTES POR ECONOMIC 

AND POLTIICAL CHANGE, MORALES BERMUDEZ NOW DECLARES THE 

REVOLUTIONARY GOAL TO BE SIMPLY A "MORE 

JUST POLITICAL, SOCIAL AND ECONOMIC ORDER". 

2. THE REVOLUTION WOULD CONTINUE TO BE GUIDED, STATED MORALES 
BERMUDEZ, BY THE SAME IDEOLOGICAL PRINCIPLES AND THE BASIC 
REVOLUTIONARY STATUTE WHICH HAS PROVIDED DIRECTION IN THE PAST. 
HOWEVER, HE NOTED THAT SOME MODIFICATIONS IN BASIC REFORMS 
MIGHT BE NECESSARY IN ORDER TO ENSURE 'THE EFFICIENTY NEEDED FOR 
IMPROVEMENT OF THE COUNTRY'S ECONOMY/ AND TO GUARANTED THAT 
REPORMS ARE BASED UPON A SOLID FOUNDATION. FURTHERMORE, MORALES 
BERMUDEZ ADDED THAT THE REVOLUTION NOW REQUIRED "PERMANENT 
ANALYSIS" AND "DISTINCT ATTITUDES AND METHODS" (APPARENTLY NOT 
ACCEPTED HERETOFORE) TO MEET "NEW PROBLEMS CAUSED BY THE 
DYNAMICS OF THE PROCESS". THUS MORALES BERMUDEZ IMPLIED THAT 
PRAGMATISM WOULD DOMINATE IDEOLOGICAL PRINCIPLE. 
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3. MORALES BERMUDEZ ELABORATED ON THE NEW PRAGMATISM THROUGH 
REPERENCE TO THE POETICAL PLAN TUPAC AMARU. THIS POLITICAL 
PROGRAM HAD BEEN EXPECTED TO PORM A BASIS POR MORALES BERMUDEZ' 
JULY 28 SPEECH. THE PRESIDENT NOTED THAT ITS "PUBLICATION 
HAD BEEN ALLUDED TO" BUT HE SAID THE PLAN WAS NOT EYT 
FINISHED AND "WE FEEL IT IS PREFERABLE TO DELAY A BIT... " 

THE POLITICAL PLAN, AS IT IS NOW BEING FORMULATED, WOULD, CLAIMED 
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MORALES BERMUDEZ, MAKE "FUNDAMENTAL INSTITUTIONS MORE EELXIBLE AND 
EFFICIENT". THE PLAN IS INTENDED TO "ADVANCE THE REVOLTUION 
TOWARD ITS GOALS" AT THE SAME TIME AVOIDING "THAT MENTALITY WHICH 
IS UNWILLING TO CORRECT ERRORS AND THE DEMOGOGIC ATTITUDE 
WHICH TENDS TO MAKE DECISIONS BASED ON POLITICAL IMPACE WITHOUT 
REGARD TO ECONOMIC AND POLITICAL CONSEQUENCES". MORALES 
BERMUDEZ IMPLIED THAT EX-PRIME MINISTER FERNANDEZ MALDONADO 
AND THOSE WHO WERE INSTRUMENTAL IN DRAWING UP THE ORIGINAL 
PLAN TUPAC AMARU (MORALES BERMUDEZ HIMSELF HAD A HAND IN IT) 

BASED ITS PROGRAM ON BLIND IDEOLOGY RATHER THAN HARD 
REALITY. 

4. MOREALES BERMUDEZ GAVE SPECIAL EMPHASIS TO THE ECONOMIC CRISIS 
WHICH HE SAID PERU WAS CURRENTLY EXPERIENCEING. HE TRACED THE DE- 
VELOPMENT OF THE CRISIS ON THE INTERNATIONAL SCENE, BEGINNING IN 
1973, AND INDICATED HOW THE EFFECTS OF THAT CRISIS HAD REAACHED 
PERU. HE ALSO DESCRIBED HOW PERU COULD HAVE AVOIDED THE DEPTH OF 
TIS CURRENT CRISIS IF THE "FIRST PHASE" OF THE REVOLUTION (READ 
VELASCO GOVERNMENT) HAD TAKEN THE NECESSARY STEPS. MORALES 
BERMUDEZ ALSO CLAIMEDD THAT IT WAS THE WAY THE REEORMS HAD BEEN 
IMPLEMENTED, RATHER THAN THE REFORMS THEMSELVES, THAT HAD ALLOWED 
THE CRISIS TO BECOME SO SEVERE. HOWEVER, HE ASSERTED THE 
ECONOMIC MEASURES ANNOUNCED IN JUNE, EXPECIALLY THE DEVALUATION 
OF THE SOL, WHICH WILL ALLOW PERUVIAN PRODUCTS TO COMPETE MORE 
FAVORABLY IN THE INTERNATIONAL MARKET, WILL ASSIST IN AN ECONOMIC 
RECOVERY. THE REVOCERY, HE WARNED, WILL NOT BE EASY: ALL 
PERUVIANS WILL HAVE TO RESTRICT THEMSELVES TO CONSUME ONLY WHAT 

IS NECESSARY. "WE WILL HAVE TO SACRIEICE TODAY IN ORDER TO 
SAVE FOR TOMORROW." 

5. THE PRESIDENT REPEATED HIS STATEMENT FROM THE MARCH 31 SPEECH 
THAT THE EOUR ECONOMIC SECTORS (STATE, SOCIAL PROPERTY, REFORMED 
PRIVATE ENTERPRISE, AND SMALL PRIVATE ENTERPRISE) COULD AND 
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SHOULD CO-EXIST HARMONIOUSLY. THE STATE, HE ARRIRMED, SHOULD BE 
INVOLVED ONLY IN PRODUCTION WHICH IS STRATEGIC AND INDISPENSABLE 
FOR THE NATION'S SECURITY. IT SHOULD ONLY PARTICIPATE IN AREAS 
WHERE THE OTHER SECTORS CANNOT MAKE THE PROPER CONTRIBUTIONS. 

THE PREISENT ADMITTED THAT CERTAIN ENTERPRISES HAD BEEN PLACED 
ERRONEOUSLY WITHIN THE STATE SECTOR, WHEN REALISTICALLY THEY 
BELONGED ELSEWHERE. THE PRESIDENT SAID THAT THESE ENTERPRISES 
WOULD SOON BE PLACED WITHIN THE PROPER SECTOR. HE CITED AS AN 
EXAMPLE OF THIS CORRECTIVE ACTION THE RECENT TRANSFER OF THE 
PERUVIAN ANCHOVY FISHING FLEET TO THE SMALL PRIVATE 
ENTERPRISE SECTOR. 

6. IN REMARKS THAT SEEM TO PREFACE A DE-EMPHASIS OF THE SOCIAL 
PROPERTY CONCEPT, THE PRESIDENT DECLARED THAT THE GOVERNMENT 
WAS NOW ANALYZING THAT SECTOR IN AN EFFORT TO ENSURE THAT THE 
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ENTERPRISES WOULD BE EXCLUSIVELY IN THE HANDS OE THE WORKERS AND 
THAT ALL TRACES OF (STATE) PATERNALISM WOULD BE REMOVED. MOREOVER, 
ACCORDING TO MORALES BERMUDEZ, SOCIAL PROPERTY SHOULD BE 
CONCERNED WITH ASSISTING POEPLE WHO HAVE INITIATIVE BUT LITTLE 
RESOURCES TO FORM THEIR OWN ENTERPRISES. CONSEQUENTLY, IT WOULD 
BE MORE APPROPRIATE FOR THE SECTOR TO CONCENTRATE ITS EFEORTS IN 
THE RURAL AREAS AND IN LABOR INTENSIVE PURSUITS. IN THIS WAY, 

THE SECTOR COULD ALSO CONTRIBUTE TO THE DECENTRALIZATION OE 
THE COUNTRY'S MEANS OE PRODUCTION. 

SMITH 
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7. THE PRESIDENT ALSO SIGNALED WHAT COULD BE PROEOUND CHANGES 
IN THE PERUVIAN INDUSTRIAL COMMUNITY LAW BY NOTING THAT UNDER 
THE CURRENT IMPLEMENTATION OF THE SYSTEM NEITHER THE ENTRE- 
PRENEUR NOR THE WORKERS BENEEIT TO THE EXTENT THAT EACH 
SHOULD: THE ENTREPRENEUR LACKS THE NECESSARY STABILITY TO PERMIT 
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HIM TO ENLARGE HIS INVESTMENT AND PROVIDE MORE EMPLOYMENT WHILE 
THE WORKER DOESNOT RETI.Y HAVE CONTROL OE HIS SHARE OE THE 
PROEITS OE HIS ENTERPRIES. ACCORDING TO THE PRESIDENT, THE 
INDUSTRIAL COMMUNITY CONCEPT HAD BEEN SUBJECT TO MANIPULATION. 

IT WAS NOW NECESSARY TO ADJUST THE MECHANISM. JUST WHAT THE 
ADMUSTMENTS WOULD BE, HOWEVER, THE PREISENT LEFT UNSAID. 

8. THE PRESIDENT ANNOUNCED THE CREATION OE A MULTI-SECTIORAL COM- 
MISSON, COMPOSED OE REPRESENTATIVES OF LABOR, PRIVATE ENTERPRIESE, 

AND THE GOVERNMENT, WHICH WOULD STUDY ALL ASPECTS OE THE ECONOMY 
IN ORDER TO INCREASE THE COUNTRY'S PRODUCTIVITY. ALREADY, HE 
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SAID, THE MINISTRY OE INDUSTRY AND TOURISM HAD DRAWN UP A LIST 
OP INDUSTRIES AND TYPES OF BUSINESSES WHICH ARE NOT CINSIDERED 
TO CONTRIBUTE TO THE NATION'S PRORESS AND IN WHICH NEW PIRMS WILL 
NOT BE ALLOWED TO ENTER. 

9. REPERRING TO THE TASK OP GOVERNING PERU IN A TIME OP ECONOMIC 
CRISIS, MORALES BERMUDEZ DECLARED THAT THE MILGOV WOULD CONTINUE 
TO EXERCISE "ITS PATRIOTIC RESPONSIBILITY". THE GOP COULD TAKE 
DIPFICULT BUT NECESSARY DECISIONS PRECISELY BECAUSE "WE ARENOT 
ENGAGED IN A PLITICAL CAREER AND NEED NOT ACR ACCORDING TO 

A POSSIBLE ADVANTAGE OR DISASVANTAGE ORU DECISIONS MIGHT HAVE 
PO AN ELECTORATE '. "THE MILGOV," STATED MORALES BERMUDEZ, 

"NEED NOT MISLEAD THE COUNTRY IN RDER TO OBTAIN VOTES". MORALES 
BERMUDEZ ATTEMPTED TO TEMPER HIS PATERNALISM WITH APROMISE 
THAT THERE WOULD BE GREATER CIVILIAN PARTICIPATION IN THE FUTURE 
AND HE CLAIMED THAT "IN THE PALAN TUPAC AMARU WE ARE CONSIDERING 
THE GRADUAL PARTICIPATION OF THE CITIZENRY IN A WAY WHICH WILL 
ENSURE HISTORIC CONTINUITY". 

10. MOREALES BERMUDEZ MADE SCANT REPERENCE TO RECENT DUSTURBANCES 
AND GOVERNMENTAL CHANGES. HE SIMPLY NOTED THAT IN RESPONSE TO 
VANDALISM AND RISIOG TENSION THE GOP HAD RESTORED PUBLIC ORDER. 

HE DID NOT REPER TO THE CONTINUING STATE OP EMERGENCY OR CURFEW 
BUT REAFPIRMED THAT THE GOVERNMENT WOULD BE "INFLEXIBLE IN DEALING 
WITH SUBVERSION". HE THEN NOTED THAT SOME MEASURES "DEPRIVING 
LIBERTY" INCLUDING "SOME DEPORTATIONS" HAVE TAKEN PLACE. 

CONCERNING THE GOP SHAKEUP, MORALES BERMUDEZ SAID ONLY THAT 
THE CHANGES WERE "IN ACCORD WITH NORMS REGULATING MILITARY ACTIVITY’ 
AND THYE DEMONSTRATED ONCE AGAIN THE "INDESTRUCTIBLE UNITY OF 
THE AMRED PORCES AND POLICE". 

11. MORALES BERMDUEZ DECLARED THAT 

THE REVOLUTION PROTECTED ALL "PREEDOM OF EXPRESSION COMPATIBLE 
WITH THE REVOLUTIONARY PROCESS". PERIODICALS HAD TO BE CLOSED, 

HE SAID, BECAUSE PRESS CRITICISM "DUTING A GRAVE EMERGENCY IS 
NEGATIVE. ' THE POLITICAL JOURNALS, CLAIMED MORALEZ BERMUDEZ, 

"WERE OPENLY ORGANIZING SUBVERSION" AND "SPREADING ALARM " IN 
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REGARD TO GOP ECONOMIC MEASURES. PERIODICALS SHOULD BE 
ABLE TO RE-OPEN IN DUE COURSE BUT "NEW RULES" WOULD APPLY. 
TO THAT END HE NOTED THAT THE GOP IS PREPARING A NEW PRESS 
STATUTE. 
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12. EINALLY, ON FOREIGN POLICY, MORALES BERMUDEZ REITERATED 
HIS MARCH 31 STATEMENT THAT PERU WOULD HENCEEOURTH CONCENTRATE 
ON BILATERAL RELATIONS WITH LATIN AMERICAN COUNTRIES. NOTWITH- 
STANDING THE NEW LATIN AMERICAN EMPHASIS, MORALES BERMUDEZ 
DECLARED THAT PERU WOULD MAINTAIN "OUR PARTICIPATION IN THE 
NON-ALIGNED MOVEMENT BECAUSE THERE IS A SIMILARITY OE PROBLEMS 
AND A CONVERGENCE OE INTERESTS WITH COUNTRIES CONSTITUTING 
(THE NON-ALIGNED GROUP)." MORALES BERMUDEZ ALSO STRESSED PERUVIAN 
PARTICIPATION IN THE ANEDAN PACT AND THE OAS HAND HE EMPHASIZED 
PERU'S LEADERHSIP IN REEORMING THE INTER-AMERICAN SYSTEM. 

SMITH 
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